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Filling the void between surveys of the field with relatively light mathematical content and books with a
rigorous, formal approach to stochastic integration and probabilistic ideas, Stochastic Financial Models
provides a sound introduction to mathematical finance. The author takes a classical applied mathematical
approach, focusing on calculations rather than seeking the greatest generality.

Developed from the esteemed author’s advanced undergraduate and graduate courses at the University of
Cambridge, the text begins with the classical topics of utility and the mean-variance approach to portfolio
choice. The remainder of the book deals with derivative pricing. The author fully explains the binomial
model since it is central to understanding the pricing of derivatives by self-financing hedging portfolios. He
then discusses the general discrete-time model, Brownian motion and the Black–Scholes model. The book
concludes with a look at various interest-rate models. Concepts from measure-theoretic probability and
solutions to the end-of-chapter exercises are provided in the appendices.

By exploring the important and exciting application area of mathematical finance, this text encourages
students to learn more about probability, martingales and stochastic integration. It shows how mathematical
concepts, such as the Black–Scholes and Gaussian random-field models, are used in financial situations.
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From reader reviews:

Edward Brown:

Do you have something that you prefer such as book? The e-book lovers usually prefer to choose book like
comic, short story and the biggest some may be novel. Now, why not hoping Stochastic Financial Models
(Chapman and Hall/CRC Financial Mathematics Series) that give your entertainment preference will be
satisfied simply by reading this book. Reading habit all over the world can be said as the method for people
to know world far better then how they react when it comes to the world. It can't be stated constantly that
reading practice only for the geeky person but for all of you who wants to end up being success person. So ,
for all you who want to start reading as your good habit, it is possible to pick Stochastic Financial Models
(Chapman and Hall/CRC Financial Mathematics Series) become your own personal starter.

Paul Howell:

You can spend your free time to study this book this guide. This Stochastic Financial Models (Chapman and
Hall/CRC Financial Mathematics Series) is simple bringing you can read it in the park, in the beach, train
along with soon. If you did not get much space to bring typically the printed book, you can buy the actual e-
book. It is make you simpler to read it. You can save the book in your smart phone. And so there are a lot of
benefits that you will get when one buys this book.

Heather Lanham:

Is it anyone who having spare time in that case spend it whole day by watching television programs or just
telling lies on the bed? Do you need something new? This Stochastic Financial Models (Chapman and
Hall/CRC Financial Mathematics Series) can be the solution, oh how comes? It's a book you know. You are
thus out of date, spending your time by reading in this brand-new era is common not a geek activity. So what
these guides have than the others?

Kristen Hancock:

As a scholar exactly feel bored for you to reading. If their teacher asked them to go to the library or to make
summary for some book, they are complained. Just tiny students that has reading's heart or real their pastime.
They just do what the teacher want, like asked to the library. They go to generally there but nothing reading
significantly. Any students feel that examining is not important, boring as well as can't see colorful
photographs on there. Yeah, it is being complicated. Book is very important for you personally. As we know
that on this age, many ways to get whatever you want. Likewise word says, many ways to reach Chinese's
country. So , this Stochastic Financial Models (Chapman and Hall/CRC Financial Mathematics Series) can
make you sense more interested to read.
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